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Market Review

Economic data released during the first quarter of 2024 was supportive of the narrative 

that U.S. growth would not only remain resilient but resume a cyclically upward trend. 

Both nonfarm payroll releases in January and February exceeded analyst expectations, 

while the final measure of fourth quarter GDP was revised up from 3.2% to 3.4%. The 

downward trajectory in inflation remained stalled, with year-over-year CPI down only a 

tenth of a percentage point to 3.8%. Given this backdrop, Fed communication focused 

on patience and the need for better inflation data before committing to a rate cut. 

Markets repriced a higher for longer path, resulting in the 10-year U.S. Treasury yield 

rising from 3.88% to 4.20% over the quarter. Solid economic data helped keep the 

broader risk rally going, with spreads tightening across fixed income sectors and lower 

quality outperforming higher quality on a relative basis. 
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CALENDAR YEAR RETURNS (%) 2023 2022 2021 2020 2019 2018 

Class A Acc Shares 5.41 -7.64 -1.79 6.36 4.36 0.40

Class I Acc Shares 6.05 -6.87 -1.13 7.09 5.10 1.09

Bloomberg Intermediate U.S. Government/Credit Index 5.24 -8.23 -1.44 6.43 6.80 0.88

This material is for investment professionals and institutional investors only. 

AVERAGE ANNUAL TOTAL RETURNS (%)

AS OF 31 MARCH 2024 QTR   YTD   1-YR   3-YR   5-YR   

ITD

(3 MAY 17)   

Class A Acc Shares 0.37 0.37 3.37 -0.76 0.96 1.05

Class I Acc Shares 0.62 0.62 4.16 -0.03 1.66 1.76

Bloomberg Intermediate U.S. Government/Credit Index -0.15 -0.15 2.69 -1.06 1.09 1.37

UCITS

First Quarter 2024 Performance Highlights

▪ In 1Q24 the Thornburg Limited Term Income (I Acc share class) returned 0.62%, 

0.77 basis points ahead of the Bloomberg Intermediate U.S. Government/Credit 

Index. Year to date the portfolio (I Acc share class) returned 0.62%, 0.77 basis points 

ahead of the Index. 

▪ The portfolio’s modest short duration position relative to the index was a contributor 

in a quarter marked by rising rates. The portfolio held an average duration of 3.50 

years for the first quarter.

▪ Our allocation to non-agency RMBS (CMO) contributed to relative performance as 

mortgage credit spreads tightened due to positive investor sentiment and continued 

robust housing fundamentals.

▪ Exposure to investment-grade corporates was beneficial, with the high-grade market 

(as measured by the Bloomberg U.S. Corporate Index) tightening by 9 basis points 

over the quarter, and credit performing consistent with the broader risk rally.

▪ The portfolio’s ABS exposure was additive to portfolio results, with well protected 

senior tranches providing excess yield over Treasuries in a benign market 

environment.

▪ There were no material detractors from a sector perspective during the first quarter.
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Current Positioning and Outlook

The rally in risk assets over the past few months has contributed to a virtuous circle where household wealth gains have fueled better 

investor sentiment and could potentially serve as a tailwind for private consumption going forward. Recession is now the bear, not the 

base case, but firm data flow during the January through March period was also coupled with a few mixed signals. Consumer 

delinquencies continue a slow but consistent march higher, decoupling from a still tight labor market. Disposable income, on a nominal 

basis, has increased at a pace faster than pre-COVID trends, but real disposable income gains lag, suggesting the consumer is having 

difficulty keeping pace with inflation. These mixed signals will need to be monitored given the extent to which fixed income spreads have 

grinded tighter. Though recession is not a concern for now, it should be noted that over the past 70 years, it has taken an average of ten 

quarters after an initial Fed hike for a recession to occur.  Markets cannot declare victory yet during this particular cycle, as we are 

currently only eight quarters past the first hike.

During the Fed’s March meeting, the average dot for number of Fed cuts by year-end remained at three. The data flow, both on the

growth and inflation front, do not support the ability for the FOMC to deliver on this forecast. In the absence of recession, one cut 

appears to be far more appropriate, with inflation no longer showing any material downward momentum.  

Average hourly earnings growth (year-over-year) has stabilized in the mid 4% level, and the rebound in housing prices tends to be a 

leading indicator of the direction of core CPI. The fall election also looms over Fed decision making, and the FOMC will want to steer clear 

from policy decisions that could be interpreted as politically motivated. 

Nominal and real yields pushed higher in the first quarter in response to the data and the paring of Fed cut rate expectations. We have 

maintained duration at 3.5 years, which represents the upper end of our historic duration range of 2.5 to 3.5 years. Meanwhile, agency 

mortgage-backed securities (MBS) continue to demonstrate compelling relative value versus high grade credit, although valuations are 

somewhat neutral versus non-agency RMBS. Our exposure is in low coupon pass-throughs which have discounted dollar prices and 

provide both attractive total return potential and fundamental diversification to credit. 

Spreads in investment-grade corporates continued their grind tighter in the first quarter. Our exposure is focused on defensive, strong 

cash flow businesses. Spreads are also tight relative to history, but the new issuer calendar remains robust and therefore provides select 

relative value opportunities going forward. Within non-agency RMBS (CMO), fundamentals remain positive given robust underwriting and 

low housing LTVs, with spreads on senior bonds attractive relative to investment-grade credit. Our exposure has been focused on non-

QM, but we see good relative value additions within reperforming loan (RPL) securities. In ABS, our caution on the consumer continues 

as delinquencies slowly but consistently rise, though senior bonds with shorter weighted average lives are well protected and provide 

good front end yield. Although CMBS represents a small percentage in the portfolio, there have been select opportunities to take

advantage of investor caution in the space to buy attractively priced bonds backed by strong, cash-flowing properties. 

This material is for investment professionals and institutional investors only. 



Manager: KBA Consulting Management Limited | www.kbassociates.ie | +353.1.668.7684 

Administrator: State Street Fund Services (Ireland) Limited | ThornburgTA@statestreet.com | +353.1.242.5580 

Distributor: Thornburg Investment Management, United States | contactglobal@thornburg.com | +1.855.732.9301 

TH3978 

Portfolio Manager Commentary  |  31 March 2024 

THORNBURG LIMITED TERM INCOME FUND 

Important Information: This is a marketing communication.
Investments carry risks, including possible loss of principal. Portfolios investing in bonds have the same interest rate, inflation, and credit risks that are associated 
with the underlying bonds. The value of bonds will fluctuate relative to changes in interest rates, decreasing when interest rates rise. Unlike bonds, bond funds have 
ongoing fees and expenses. Investments in mortgage-backed securities (MBS) may bear additional risk. Investments in the Fund are not insured, nor are they bank 
deposits or guaranteed by a bank or any other entity. For risks materially relevant to the Fund, please read the Fund’s Annual Report or Prospectus/Supplement 
available at www.thornburg.com/ucits. 

The Fund is a sub-fund of Thornburg Global Investment plc (“TGI”), an open-ended investment company with variable capital constituted as an umbrella fund with segregated liability between 
sub-funds, authorized and regulated by the Central Bank of Ireland (“CBI”) as an Undertaking for Collective Investments in Transferable Securities (“UCITS”). Authorization of TGI by the CBI is 
not an endorsement or guarantee by the CBI nor is the CBI responsible for the contents of any marketing material or the Fund’s prospectus, supplement or applicable Key Information Document 
(“KID”). Authorization by the CBI shall not constitute a warranty as to the performance of TGI and the CBI shall not be liable for the performance of TGI.

This does not constitute or contain an offer, solicitation, recommendation or investment advice with respect to the purchase of the Funds described herein or any security. The Fund’s shares 
may not be sold to citizens or residents of the United States or in any other state, country or jurisdiction where it would be unlawful to offer, solicit an offer for, or sell the shares. For information 
regarding the jurisdictions in which the Fund is registered or passported, please contact Thornburg at contactglobal@thornburg.com or +1.855.732.9301. Fund shares may be sold on a private 
placement basis depending on the jurisdiction. This should not be used or distributed in any jurisdiction, other than in those in which the Fund is authorized, where authorization for distribution 
is required. Thornburg is authorized by the Fund to facilitate the distribution of shares of the Fund in certain jurisdictions through dealers, referral agents, sub-distributors and other financial 
intermediaries. Any entity forwarding this, which is produced by Thornburg in the United States, to other parties takes full responsibility for ensuring compliance with 
applicable securities laws in connection with its distribution.

Before investing, investors should review the Fund's full prospectus and supplement, together with the applicable KID and the most recent annual and semi-annual reports.

Copies of the Fund’s prospectus and supplement can be obtained from State Street Fund Services (Ireland) Limited, by visiting www.thornburg.com/ucits or by contacting the local paying or 
representative agent or local distributor in the jurisdictions in which the Fund is available for distribution, and are available in English.

The KIDs can be obtained from www.thornburg.com/ucits and are available in one of the official languages of each of the EU Member States into which the Fund has been notified for marketing 
under the Directive 2009/65/EC (the UCITS Directive).

In addition, a summary of investor rights is available from www.thornburg.com/ucits. The summary is available in English.

The Fund is currently notified for marketing into a number of EU Member States under the UCITS Directive. The Fund can terminate such notifications for any share class and/or the Fund at any 
time using the process contained in Article 93a of the UCITS Directive.

No securities commission or regulatory authority has in any way passed upon the merits of an investment in the Fund or the accuracy or adequacy of this information or the material contained 
herein or otherwise. Neither this or the Offering Documents have been approved in any jurisdiction where the Fund has not been registered for public offer and sale. This information is not, and 
under no circumstances is to be construed as the Offering Documents, a public offering or an offering memorandum as defined under applicable securities legislation. Application for shares 
may only be made by way of the Fund’s most recent Offering Documents.

The Fund is actively managed and is not constrained by any benchmark.

For Italy, Denmark, Norway: The Fund is only available to professional investors.

For Luxembourg: The local paying and representative agent is CACEIS Bank, Luxembourg Branch, which may 
be contacted at 5 Allée Scheffer, 2520 Luxembourg.

For Spain: The local representative is Allfunds Bank, S.A., which may be contacted at Estafeta, 6, La Moraleja, Complejo Plaza de la Fuente, Alcobendas, Madrid.

For United Kingdom: This material constitutes a financial promotion for the purposes of the Financial Services and Markets Act 2000 (the “Act”) and the handbook of rules and guidance 
issued from time to time by the FCA (the "FCA Rules"). TIM Ltd. neither provides investment advice to, nor receives and transmits orders from, persons to whom this material is communicated, 
nor does it carry on any other activities with or for such persons that constitute "MiFID or equivalent third country business" for the purposes of the FCA Rules. All information provided is not 
warranted as to completeness or accuracy and is subject to change without notice.

This communication is exclusively intended for persons who are Professional Clients or Eligible Counterparties for the purposes of the FCA Rules and other persons should not act or rely on it. 
This communication is not intended for use by any person or entity in any jurisdiction or country where such distribution or use would be contrary to local law or regulation

For Sweden: The local paying agent is Skandinaviska Enskilda Banken (publ) AB, which may be contacted at Kungsträdgårdsgatan 8 SE-106 40 Stockholm.

For Germany: The local information agent is GerFIS - German Fund Information Service UG (Haftungsbeschränkt), which may be contacted at  Zum Eichhagen 4, 21382 Brietlingen, Germany.

For Switzerland: The Fund is authorized by the Swiss Financial Supervisory Authority (FINMA) for distribution respectively offering to qualified and non-qualified investors in Switzerland. The 
Swiss representative is Waystone Fund Services (Switzerland) S.A., Av. Villamont 17, 1005 Lausanne, Switzerland, web: www.waystone.com. The Swiss paying agent is Banque Cantonale de 
Genéve, 17, quai de l'Ile, 1204 Geneva, Switzerland. Investors in Switzerland can obtain the documents of the Company (each in their latest form as approved by FINMA) such as the Prospectus 
for Switzerland, the KIDs respectively the key information document, the Memorandum & Articles of Association, the semi-annual and annual reports, the list of purchases and sales during the 
accounting period, and further information free of charge from the Swiss representative.

For Hong Kong: This document is issued by Thornburg Investment Management (Asia) Limited ("Company"), a wholly-owned subsidiary of Thornburg Investment Management, Inc. The 
Company is currently licensed with the Hong Kong SFC for Type 1 and Type 9 regulated activity, with the CE No.: BPQ208.

This material has not been reviewed nor endorsed by any regulatory authority in Hong Kong, including the Securities and Futures Commission, nor has a copy been registered with the 
Registrar of Companies in Hong Kong. Hong Kong residents are advised to exercise caution in relation to this information. This is directed at and intended for "Professional Investors" within the 
meaning of Part1 of Schedule 1 to the Securities and Futures Ordinance.

This material is for the confidential use of the recipient only and should not be given, forwarded or shown to any other person (other than employees, agents or consultants in connection with 
the recipient's consideration thereof).

For Singapore: Recipients of this information in Singapore should note shares of the Fund may not be offered or sold, nor may this or any other information or material in connection with the 
offer or sale of such share be circulated or distributed, whether directly or indirectly, to any person in Singapore other than (i) to an institutional investor (as defined in Section 4A(1)(c) of the 
Securities and Futures Act (Cap. 289) of Singapore) (the SFA), (ii) to a relevant person as defined in Section 305 of the SFA or any person pursuant to an offer referred to in Section 305(2) of 
the SFA and in accordance with the conditions specified in Section 305 of the SFA, or (iii) pursuant to, and in accordance with the conditions of, any other applicable provision of the SFA.

For Argentina, Bolivia, Brazil, Chile, Mexico, Peru, Uruguay: This material is for informational purposes and is intended only for Investment Professionals, as that term is defined in 
each jurisdiction. This information relates to a foreign Fund which is not subject to any form of local regulation or licensing. No regulator, government authority, or other entities are responsible 
for reviewing or verifying, and have not reviewed or verified, this information, the merits of the Fund or services represented, the offering documents, or any other documents in connection with 
this Fund. Interests may not be offered or sold to the public and documents relating to this Fund (as well as the information contained herein) may not be supplied to the general public for 
purposes of a public offering or be used in connection with any offer or subscription for sale to the public.

This material is for investment professionals and institutional investors only. 


