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Words and expressions defined in the supplement to the prospectus of Company relating to the Fund 
shall, unless the context appears otherwise, have the same meaning when used in this disclosure.  
 

(a) Sintesi 

Il Fondo promuove la caratteristica ambientale della gestione delle emissioni di carbonio (la 
"Caratteristica ambientale") e la caratteristica sociale di un accesso favorevole a mercati dei capitali 
trasparenti e di alta qualità, che si traduce in empowerment finanziario e migliori pratiche di prestito (la 
"Caratteristica sociale"). I mercati dei capitali trasparenti sono mercati in cui i partecipanti hanno pieno 
accesso e conoscenza dei prezzi e di altre informazioni rilevanti per poter prendere una decisione più 
informata. Consultare la sezione seguente relativa agli indicatori di sostenibilità su come il Fondo 
perseguirà il raggiungimento della Caratteristica sociale. 

Il Fondo investe almeno il 65% del suo patrimonio netto in (i) obbligazioni del governo degli Stati Uniti, 
delle sue agenzie e dei suoi enti strumentali, (ii) titoli di debito classificati al momento dell'acquisto in 
uno dei tre rating più alti di Standard & Poor's Corporation (AAA, AA o A) o Moody's Investors Services, 
Inc. (Aaa, Aa o A) o, se non è disponibile alcun rating, ritenuti di qualità comparabile dal Gestore degli 
investimenti, e (iii) contanti e strumenti del mercato monetario. Il Fondo può anche investire fino al 35% 
del suo patrimonio netto in titoli di debito con rating BBB di Standard & Poor's o Baa di Moody's o di 
qualità equivalente, come deciso dal Gestore degli investimenti, qualora quest'ultimo ritenga che tali 
investimenti siano coerenti con gli obiettivi del Fondo, ma non investirà in titoli con rating inferiore al 
momento dell'acquisto.  

 
Il Fondo intende investire almeno il 40% del proprio patrimonio in modo da promuovere la Caratteristica 
ambientale e la Caratteristica sociale. Gli investimenti che non promuovono la Caratteristica ambientale 
e la Caratteristica sociale saranno investimenti che altrimenti soddisfano l'obiettivo di investimento del 
Fondo, liquidità o altri investimenti a breve termine per scopi difensivi temporanei.  

 
Il Gestore degli investimenti ricorre a una valutazione di terzi, elaborata da MSCI, per determinare la 
rilevanza e la capacità di ciascun titolo di promuovere la Caratteristica ambientale e la Caratteristica 
sociale. Il punteggio MSCI inizialmente ottenuto viene in seguito valutato alla luce della politica di 
investimento del Fondo dal personale interno del Gestore degli investimenti. 
 
Gli emittenti societari che ottengono un risultato migliore rispetto ai concorrenti del settore nel punteggio 
MSCI relativo alle emissioni di carbonio ("Carbon Emission Score Factor" ) (definito come la 
valutazione del livello di esposizione di un titolo e della relativa gestione dei rischi legati alle emissioni 



 
 

  
 

 

di carbonio delle sue attività e dei rischi legati al clima) saranno considerati come contributori alla 
Caratteristica ambientale. Il punteggio relativo alle emissioni di carbonio, che va da 0 a 10, misura 
l'aggressività degli obiettivi di riduzione delle emissioni di carbonio di un titolo, il track record nel 
raggiungimento degli obiettivi, l'uso di fonti di energia pulita, gli interventi per catturare le emissioni di 
gas serra ("GHG") e altri impegni per ridurre le emissioni di carbonio. Gli emittenti sovrani che abbiano 
dimostrato una tendenza positiva triennale alla riduzione delle emissioni di gas serra in relazione al 
prodotto interno lordo saranno considerati come contributori alla promozione della Caratteristica 
ambientale. 
 
Per gli emittenti non societari e non sovrani, il Gestore degli investimenti ricorre a una valutazione di 
tipo ("promosso/respinto") (tramite revisione della documentazione relativa ai titoli) per stabilire la 
rilevanza e la capacità di ciascun titolo di promuovere la Caratteristica sociale, che a sua volta favorisce 
l'emancipazione finanziaria di determinati individui. Tutti i titoli a reddito fisso (a parte gli emittenti 
societari e sovrani) saranno valutati costantemente rispetto a detta Caratteristica sociale, in base 
all'inclusione da parte degli emittenti di titoli di non meno del 10% dei programmi HomeReady, 
HomeReady+ o HomePossible (collettivamente, "Home Programs") nel gruppo cartolarizzato, o alla 
fornitura dell'opportunità di finanziamento per individui che sono scarsamente serviti dai prestiti 
convenzionali, come i potenziali richiedenti che lavorano in proprio. Gli Home Programs sono 
programmi di agenzie statunitensi che si rivolgono a mutuatari meritevoli di credito e con reddito medio-
basso, incoraggiano il mutuo per l'acquisto di case in comunità designate a basso reddito, minoritarie 
e colpite da calamità, e offrono finanziamenti con un elevato rapporto mutuo-valore per acquirenti di 
case che altrimenti non potrebbero ottenere un mutuo o non avrebbero le risorse per un anticipo. Questi 
programmi offrono tassi ridotti, adeguamenti dei prezzi basati su un rischio inferiore e riducono i costi 
delle assicurazioni sui mutui.  

Per monitorare le partecipazioni in portafoglio e garantire il rispetto della ripartizione dichiarata degli 
investimenti, vengono utilizzati dati di parti terze e, laddove tali dati non siano disponibili, valutazioni 
interne del team ESG. Questa valutazione è supervisionata dal team ESG attraverso riunioni periodiche 
dedicate a tale monitoraggio, che a sua volta viene implementato dai gestori di portafoglio. Il team ESG 
fornisce ai gestori di portafoglio un resoconto periodico che rileva le modifiche sostanziali nella 
valutazione delle partecipazioni che promuovono la Caratteristica ambientale e la Caratteristica sociale, 
nonché l'attribuzione e la performance delle singole partecipazioni rispetto alle medesime. Il Gestore 
degli investimenti svolge altresì un'analisi di due diligence sul fornitore terzo per verificare la continua 
conformità e adeguatezza dei dati utilizzati nella determinazione della Caratteristica ambientale e della 
Caratteristica sociale promosse dal Fondo. 
 
Nei casi in cui i dati di parti terze siano frutto di stime, il Gestore degli investimenti potrà accedere ai 
documenti relativi alla metodologia per comprendere come viene effettuato un calcolo, ma non potrà 
accedere ai calcoli proprietari. Pertanto, il Gestore degli investimenti focalizzerà la propria due diligence 
sulla qualità dei servizi forniti e farà il possibile per riconciliare le incongruenze tra i dati e la propria 
comprensione delle attività sottostanti che potrebbe incontrare. Il Gestore degli investimenti intrattiene 
inoltre un dialogo costante con le società in portafoglio al fine di informare la propria ricerca e le proprie 
decisioni di investimento. 
 
Non è stato designato un benchmark di riferimento per il raggiungimento della Caratteristica ambientale 
e della Caratteristica sociale promosse dal Fondo.  
 

(b) No Sustainable Investment Objective  

The Fund promotes environmental or social characteristics but does not have as its objective 
sustainable investment. 
 

(c) Environmental or Social Characteristics of the Fund 

The Fund promotes the environmental characteristic of carbon emissions management (the 
“Environmental Characteristic”) and the social characteristic of favourable access to high quality and 



 
 

  
 

 

transparent capital markets resulting in financial empowerment and lending best practices (the “Social 
Characteristic”). Transparent capital markets are markets where participants have full access to and 
knowledge of pricing and other relevant information to enable them to make a more informed decision. 
Please see the section below regarding sustainability indicators on how the Fund will pursue 
achievement of the Social Characteristic. 

Carbon emissions management is defined as investing in companies determined to be well positioned 
in relation to their peers in their ability to manage existing carbon related risks and seize on carbon 
reduction related opportunities.  

Access to high quality and transparent capital markets provides individuals with the opportunity to 
access finance which otherwise would not be available through conventional lending facilities. 

The Fund does not use a reference benchmark for the attainment of the Environmental or Social 
Characteristics promoted by the Fund.  
 

(d) Investment Strategy  

The Fund invests at least 65% of its net assets in (i) obligations of the U.S. government, its agencies 
and instrumentalities, (ii) debt obligations rated at the time of purchase in one of the three highest ratings 
of Standard & Poor’s Corporation (AAA, AA or A) or Moody’s Investors Services, Inc. (Aaa, Aa or A) or 
if no credit rating is available, judged to be of comparable quality by the Investment Manager, and (iii) 
cash and Money Market Instruments.  
 
The Fund may also invest up to 35% of its net assets in debt obligations rated BBB by Standard & 
Poor’s or Baa by Moody’s or of equivalent quality as determined by the Investment Manager when the 
Investment Manager believes these investments are consistent with the Fund’s objectives but will not 
invest in any securities rated lower than this at the time of purchase.  
 
The Fund may purchase debt obligations such as corporate debt obligations, treasury and government 
agency obligations mortgage-backed securities, other asset-backed securities, municipal securities 
(debt securities issued by state and municipal governments), non-US government securities, forwards 
in securities and bank loans (which meet the definition of Money Market Instruments). The Fund may 
invest in any of the foregoing debt obligations which have either a fixed or floating rate coupon.   
 
The Fund may invest in other Underlying Funds (including ETFs) but such investments will not exceed 
10% of Net Asset Value and any such investments will only be made where the Underlying Fund is 
itself subject to a limit of 10% maximum investment in other collective investment schemes. 
 
To assess good governance practices, the Investment Manager excludes issuers which violate the 
principles of the United Nations Global Compact.  
 
The Investment Manager in pursuit of the environmental and social characteristics sought to be 
promoted by the Fund will apply the following exclusion criteria: - 

• The Fund will not invest in companies found to have violated principles of the United Nations 
Global Compact, 

• The Fund will not invest in companies determined to be involved in the production of tobacco 
products, including nicotine-containing products,  

• The Fund will not invest in companies involved in the production of controversial weapons 
including biological and chemical weapons, landmine weapons systems, cluster munitions 
weapons systems, and others (together the “Exclusions”). 
 



 
 

  
 

 

For the avoidance of doubt, the Investment Manager has set a 0% threshold exposure limit to each of 
the Exclusions. The Exclusions will regularly be reviewed by the Investment Manager’s ESG team. 
 
 

(e) Proportion of Investments 
 
The Fund intends to invest at least 40% of its assets in a manner that promotes the Environmental 
Characteristic and the Social Characteristic. Investments which are not promoting the Environmental 
Characteristic and Social Characteristic will be in investments which otherwise fulfil the investment 
objective of the Fund, cash or other short-term investments for temporary defensive purposes.  

The other investments of the Fund are still subject to the Exclusions set out above, however will not be 
investments for the purposes of pursuing the environmental and social characteristics of the Fund. Such 
investments include cash or other investments made for cash flow management and investments made 
for investment purposes.   

The Fund will not seek to make environmentally sustainable investments within the meaning of the EU 
Taxonomy, accordingly the percentage of EU Taxonomy aligned investments is expected to be 0%.  

(f) Monitoring of Environmental or Social Characteristics  
 
Third party data and where such third party data is not available, internal assessments of the ESG team, 
are utilized to monitor the portfolio holdings and ensure that the stated asset allocation of investments 
is adhered to. This assessment is supervised by the ESG Team through regular meetings which are 
dedicated to such monitoring, which in turn is implemented by the portfolio managers. The ESG Team 
provides the portfolio managers with an ongoing report which notes material changes to the assessment 
of the holdings which promote the Environmental and/or Social Characteristics, as well as the attribution 
and performance of individual holdings relative to the promoted Environmental and/or Social 
Characteristics. The Investment Manager additionally conducts due diligence on the third-party provider 
to verify the continued adequacy and appropriateness of the data used in the determination of the 
Environmental and Social Characteristics promoted by the Fund. 

(g) Methodologies   
 
The Fund contains different types of fixed income securities, which do not always have direct 
equivalents to each other or appropriate common factors, such as corporate issuers, sovereign issuers, 
securitized investments such as residential mortgages, consumer loans, commercial mortgage-backed 
securities, auto-backed securities, and others.  
 
The Investment Manager utilizes a third-party assessment, generated by MSCI to assist in its 
determination as to the relevance and ability of each security to promote the Environmental 
Characteristic. The MSCI score is initially obtained and subsequently assessed in light of the Fund’s 
investment policy by internal Investment Manager staff. 
 
Corporate issuers scoring better than industry peers on an MSCI carbon emissions score factor 
(“Carbon Emission Score Factor”) (defined as assessing a security's level of exposure to and the 
ongoing management of the risks related to the carbon intensity of its operations and climate-related 
risks) will be determined to be contributing to the Environmental Characteristic. The Carbon Emission 
Score Factor, ranging from 0-10, assesses a security’s aggressiveness of carbon emissions reduction 
targets, track record of achieving targets, use of clean energy sources, efforts to capture green house 
gas (“GHG”) emissions, and other efforts to reduce carbon emissions.  
 
Sovereign issuers that demonstrate a positive three-year trendline of decreasing GHG emissions in 
relation to gross domestic product will also be deemed as contributing to promoting the Environmental 
Characteristic. 



 
 

  
 

 

 
For non-corporate and non-sovereign issuers, the Investment Manager utilizes a pass/fail assessment 
(“Pass/Fail Assessment”) (by way of review of security documentation) to determine the relevance 
and ability of each security to promote the Social Characteristic, which in turn facilitates the financial 
empowerment of certain individuals. All fixed income securities (aside from corporate and sovereign 
issuers) will continuously be assessed against this Social Characteristic, based on the inclusion by 
security issuers of no less than 10% of HomeReady, HomeReady+, or HomePossible programs 
(collectively, the “Home Programs”) in the securitized pool, or the provision of the opportunity for 
financing for individuals that are underserved by conventional lending, such as self employed 
applicants. The Home Programs are US agency programs that serve creditworthy, low and moderate 
income borrowers, encourage the financing of homes in designated low-income, minority, and disaster-
impacted communities, and offer high loan-to-value ratio financing for homebuyers who may not 
otherwise qualify for a mortgage or have the resources for a down payment. These programs offer low 
rates, lower risk based priced adjustments, and reduce mortgage insurance costs.  
 
Alternatively, where the above Pass/Fail Assessment is not appropriate, the Investment Manager 
separately utilizes a proprietary assessment to determine whether a security promotes lending best 
practices. A security will be deemed as promoting lending best practices if the underlying security, by 
way of review of security documentation by the Investment Manager, do not show evidence of predatory 
lending, the violation of applicable usury laws (i.e. the maximum legal interest rates at which securities 
can be made), evidence of aggressive collection or foreclosure practices, evidence of severe breaches 
of laws established by a relevant jurisdiction’s regulatory agency, or similar practices determined to 
undermine high quality capital markets.  
 
Where MSCI data is unavailable or the Investment Manager has reason to believe it to be incorrect or 
outdated, the Investment Manager may perform direct analysis by reviewing primary security 
documentation which would corroborate the erroneous or outdated information within the MSCI data 
set in addition to evidencing an issuer’s compliance with the Investment Manager’s parameters (i.e., 
Carbon Emission Score Factor, three-year trendline of decreasing GHG, pass/fail assessment etc.) in 
pursuit of the promoted Environmental Characteristic. The Investment Manager may engage in 
enhanced due diligence to assess the ability of a security to contribute to the promotion of the 
Environmental Characteristic and the Social Characteristic where necessary. 
 

(h) Data Sources and Processing  
 
The Investment Manager utilizes a third party assessment, generated by MSCI to assist in its 
determination as to the relevance and ability of each security to promote proactive climate change 
management and adaptation. The MSCI score is initially obtained and subsequently assessed in light 
of the Fund’s investment policy by internal Investment Manager staff. 
 
The Investment Manager endeavours to utilize third party data as its primary source of data to ascertain 
the contribution of individual securities to the promoted Environmental and/or Social Characteristic. 
Primary research may be necessary to make determinations in cases where securities are not covered 
by the third-party provider or fall into various categories described below in the ‘Limitations to 
Methodologies and Data’ section. All information is sourced from publicly available company 
disclosures, or where not available, third party or industry estimates.  

(i) Limitations to Methodologies and Data  

The Investment Manager recognizes that ESG data has inherent limitations that require significant 
attention to ensure its use in support of the promoted criteria and that while best efforts will be made to 
procure or make determinations in the spirit of the described characteristics the Investment Manager 
has limited ability to influence the quality or timeliness of company disclosures that underpin the data. 
As ESG data relies on publicly available information or industry estimates it generally contains a 
reporting lag that may lead to the company’s disclosed data to be materially different from current 



 
 

  
 

 

conditions. Additionally, ESG data is reliant on the issuer’s and subsequently third party’s own 
limitations and methodologies, which don’t always align across sectors, geographies, and time periods. 
ESG data may contain judgement by the issuer in how it represents its ESG characteristics, by the third 
party in how it collects and standardizes this disclosure, or by the Investment Manager in how it 
interprets alignment of the data it procures with the stated characteristics.  
 

(j) Due Diligence  

The Investment Manager has limited ability to conduct extensive due diligence on specific data details 
of individual securities across the whole Fund. In cases where the third-party data is estimated, the 
Investment Manager will have access to the methodology documents to understand how a calculation 
is determined but may not have access to proprietary calculations. As such, the Investment Manager 
will focus its due diligence on the quality of the services procured and will make efforts to reconcile 
inconsistencies between the data and its own understanding of the underlying assets that it may 
encounter.  
 

(k) Engagement Policies  

The Investment Manager engages in regular dialogue with portfolio companies for the purposes of 
informing its investment research and investment decisions. Engagement spans a variety of methods, 
including 1:1 meetings, attendance of conference presentations, calls with management, proxy voting, 
email communications, and others. These discussions take place in support of the Investment 
Manager’s fiduciary obligation to oversee the clients’ investments in portfolio companies and focus on 
financially material topics.  
 

(l) Designated Reference Benchmark  

A reference benchmark has not been designated for the purpose of attaining the Environmental and 
Social Characteristics promoted by the Fund.  
 

* * * 


