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2024 Spring Due Diligence: Navigating Today’s Fixed Income Market

Consumers Struggling to Keep up with Inflation

Real disposable personal income lagging pre-COVID growth
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Source: FRED Database, as of 1 February 2024
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State of the Consumer — Mixed Signals?

Credit card delinquencies continue to rise despite a low unemployment rate

mm U.S. Unemployment Rate (RHS)

==Credit Card Delinquencies (LHS)

12 16
0 oA 14
12
8 P\
S \ 10
bt ™
v -’-’_—_I_F-’-
o 4 i~ u 6
4
2 2
0 0
Apr-03 Apr-05 Apr-07 Apr-09 Apr-11 Apr-13 Apr-15 Apr-17 Apr-19

Source: Bloomberg, as of 29 February 2024

Apr-21 Apr-23

This material is for investment professional use only.

Percent (%)


https://www.thornburg.com/investment-capabilities/fixed-income/?utm_source=PDF&utm_medium=link&utm_campaign=Due%20Diligence&utm_term=2024-04-25&utm_content=springDD_pdf-fixedIncome_TP576
https://www.thornburg.com/investment-capabilities/fixed-income/?utm_source=PDF&utm_medium=link&utm_campaign=Due%20Diligence&utm_term=2024-04-25&utm_content=springDD_pdf-fixedIncome_TP576

2024 Spring Due Diligence: Navigating Today’s Fixed Income Market

Sector Spreads Are at Levels that Do Not Justify Macro Uncertainty

High yield corporate spreads are at levels that price in too much optimism

HIGH YIELD OAS: DAILY DATA POINTS SINCE 2002
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Past performance does not guarantee future results.
Source: Bloomberg, as of 31 March 2024
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House Prices and “Sticky" Components of CPl Show Resilience

Resilient inflation leaves limited room for Fed to deliver rate cuts

mm U.S. National Home Price Index (LHS) ===Atlanta Fed Sticky Price CPI (RHS) ===U.S. Supercore CPI (RHS)
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Tax-Adjusted Muni Yields Make the Asset Class Very Compelling

Bloomberg treasury, corporate and tax-adjusted municipal yields

RELATIVE YIELDS
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Past performance does not guarantee future results.

Source: Bloomberg, as of 31 March 2024
*Top Federal marginal rate of 37% plus 3.8% Medicare surcharge.
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New Issue Supply Saw a Large Uptick in Q1 over the Previous Year

Softness in the market is usually expected during periods of large supply, but that wasn't the case

NEW MUNICIPAL ISSUANCE ($ BILLIONS)
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Source: MSRB, EMMA, Bloomberg
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Municipals Have Not Kept Pace with Household Net Worth

Yields and ratios have been kept in check as more investor dollars are chasing a static amount of bonds

®m Household Net Worth (LHS) m State and Local Govt. Debt (RHS)
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Source: Federal Reserve Bank of St. Louis, Economic Research Division
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The views expressed are subject to change and do not necessarily reflect the views of Thornburg Investment Management, Inc. This information should not be relied upon as a recommendation or
investment advice and is not intended to predict the performance of any investment or market.

This is not a solicitation or offer for any product or service. Nor is it a complete analysis of every material fact concerning any market, industry, or investment. Data has been obtained from sources
considered reliable, but Thornburg makes no representations as to the completeness or accuracy of such information and has no obligation to provide updates or changes. Thornburg does not accept
any responsibility and cannot be held liable for any person's use of or reliance on the information and opinions contained herein.

Investments carry risks, including possible loss of principal.

Not FDIC Insured. May lose value. No bank guarantee.
Thornburg Funds are distributed by Thornburg Securities LLC.
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